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Note: 1) Question paper consists of Part A, Part B.
i1) Part A is compulsory, which carries 25 marks. In Part A, Answer all questions.
ii1) In Part B, Answer any one question from each unit. Each question carries 10 marks
A _-~and may have a;b as sub questions, .. A " o

(25 Marks)

l.a)  Why is money supply restricted through external means during inflationary period?

[

[3]
;‘Brleﬂy mentlon types of elastlclty ‘ [2
“State the taw of supply with its underlymg"assumptlons [3]..
What is price skimming technique? [
What is oligopoly? What are the conditions favaouring it? [3]
What is the meaning of error or principle as applied to Trial Balance? [2]
What are fixed assets? Where do they appear in Balance Sheet? [3]
Deﬁne quick ratio [2]

[3'

2.a)  Why do you consider the study of business economics essential?

b) How do limited compames contribute sizably to the economy‘? [5+5]
S e P . - o OR e S e
éDlSC&IlSSHl brief; the scape of economics.r..f?:-.‘,‘ T N A N
‘Whiat are the phases of business cyclé?”  * e £ T

4.a)  Discuss the advantages and Imitations of moving average method of forecasting.

b) Briefly explain how the knowledge of elasticity of demand may be of use in taking

business decisions. [5+5]

e e e OrR .. . L
A ;"Deterrnlne the advertlsmg elastlelty ‘of; demand for a product gwen that the sale of ‘the *,
‘product is.85000.per month with-ar: ‘advertisement. spending of Rs.15,000 per month: and
the sales shoots up to 1,25,000 units per month when the ad spend goes up to Rs. 22,000
per month.
b)  Describe the demand forecasting methods. [6+4]




6.a)  What are isoquants? What is their nature?

b) Dlstmgulsh between total Varlable cost and marglnal Varlable cost.

8. What are final accounts? Briefly explain the steps in preparing them. What is the purpose
served by preparation of final accounts?

_',Correct the followmg Tr1al Balance

[10]

(10},

= Deblt-- Rs

FCredif— Rs. -

«| purchased.

opening stock 10,000
purchases 50,000
reserve fund 5,000
carriage on goods 1,000

"l bank depos;
cash inhand = " 2.000 7 i
purchase returns 1,500
sales 92,600
sales returns 2,400
capital 1,50.000

+| import duty

Lexport duty

| Zdebtors ...... w

creditors 62,500
plant & machinery
salary 20,000
wages 10,000
.| bills recewables ....... 15,000 ... . . L
" 1bills payable 10,000
interestredeived . ot ]+ cn i n ©43,000 e
commission on sales 1,000
miscellaneous expenses 6,600

carriage on goods sold

1,850

total

3,69,950




10.a) From the extract of a balance sheet of a company, calculate the debt equity ratio, and
interest coverage ratio.
60, 000 12% preference shares of Rs 100 each

Net proﬁt durlng the year Rs 15 00 OOO
b) What are the items known as current assets and current liabilities? [7+3]
OR
11.a) A company has a sales of Rs. 80,00,000 for the financial year. 50% of the sales is on the
basis of credit. If the opening and closing sundry debtor for the year are Rs.5,00,000 and
Y Rs:3,00,000 respectively; calculate the debt collection. perlod A A e
5 E'-'.,'Brlng out, the 1mportance of ratio: analysrs ' 5+5] ¢ A




